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2018 Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to
eligible producers for livestock death losses in excess of normal
mortality due to adverse weather and attacks by animals
reintroduced into the wild by the federal government or protected by
federal law. LIP compensates livestock owners and contract
growers for livestock death losses in excess of normal mortality due
to adverse weather, including losses due to hurricanes, floods,
blizzards, wildfires, extreme heat or extreme cold.

For 2018, eligible losses must occur on or after Jan. 1, 2018, and
no later than 60 calendar days from the ending date of the
applicable adverse weather event or attack. A notice of loss must
be filed with FSA within 30 days of when the loss of livestock is
apparent. Participants must provide the following supporting
documentation to their local FSA office no later than 90 calendar
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Steve Isaacson days after the end of the calendar year in which the eligible loss

Pat Langenfelder condition occurred.
To find contact information for e Proof of death documentation
your local office go to e Copy of growers contracts

www.fsa.usda.gov/md e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and
weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and
Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered
expected or typical under “normal” conditions. Producers who suffer
livestock losses in 2018 must file both of the following:

e A notice of loss the earlier of 30 calendar days of when the
loss was apparent
e An application for payment by March 31, 2019.

Additional Information about LIP is available at your local FSA
office or online at: www.fsa.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm among
heirs in settling an estate;

e Designation of Landowner Method — may be used when (1) part of a farm is sold or
ownership is transferred; (2) an entire farm is sold to two or more persons; (3) farm
ownership is transferred to two or more persons; (4) part of a tract is sold or ownership is
transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to
two or more persons. In order to use this method the land sold must have been owned for
at least three years, or a waiver granted, and the buyer and seller must sign a
Memorandum of Understanding;
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e DCP Cropland Method — the division of bases in the same proportion that the DCP
cropland for each resulting tract relates to the DCP cropland on the parent tract;

e Default Method — the division of bases for a parent farm with each tract maintaining the
bases attributed to the tract level when the reconstitution is initiated in the system.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2016 must submit a TAP application either 90 calendar days after the disaster event or the
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have
been owned when the natural disaster occurred; however, eligible growers are not required to own
the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

Organic Certification Cost Share Program

The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to
producers and handlers of agricultural products who are obtaining or renewing their certification
under the National Organic Program (NOP). Certified operations may receive up to 75 percent of
their certification costs paid from Oct. 1, 2017, through Sept. 30, 2018, not to exceed $750 per
certification scope.

Eligible costs include application fees, inspection costs, fees related to equivalency
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments
and postage.

Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and
inspections necessary to address National Organic Program regulatory violations.

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occsp/index as their agreements to administer the program are finalized.

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms"
and entering "OCCSP" in the "title or keywords" field on the search page.


https://www.fsa.usda.gov/programs-and-services/occsp/index
https://www.fsa.usda.gov/programs-and-services/occsp/index

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a
local FSA office by visiting http://offices.usda.gov.

Save Time — Make an Appointment with FSA

Producers are encouraged to call their local FSA office to schedule an appointment to ensure
maximum use of their time and to make sure FSA staff is available to tend to their important
business needs. Please call your local FSA office ahead of your visit to set an appointment and to
discuss any records or documentation that might be needed during your appointment. To find your
local FSA office, visit: http://offices.sc.egov.usda.gov/locator/app.

Document the Drought: USDA U.S. Drought Monitor Offers
Producers a Voice to Report Drought Impacts

The U.S. Drought Monitor’s reporting feature offers producers an opportunity to submit drought
impact and condition reports.

The USDA, in partnership with the National Oceanic and Atmospheric Administration and the
University of Nebraska in Lincoln, produced the U.S. Drought Monitor to include a reporting feature
that allows producers to report local drought impacts and conditions.

The report allows producers to:

Provide a written description of drought impacts on livelihood, activities, etc.;

Select categories to show losses and gains as a result of the drought;

Report on the duration of drought event;

Select Affected Places — geographic areas ranging from an entire state to a small area
within a state;

Submit images that document the drought and its impact;

e Provide contact information (includes an option to keep information confidential).

The reporting tool for producers to record the effects of the drought can be accessed at the
following link: http://droughtreporter.unl.edu/submitreport/

More information including state specific drought impact maps can be found on the U. S. Drought
Monitor homepage: http://droughtmonitor.unl.edu/Home.aspx

FSA Introduces New Farm Loan Guide — The FSA Farm Loan
Compass

FSA Farm Loan borrowers are encouraged to check out The FSA Farm Loan Compass. This guide
includes information to help you understand how to make the most of the services and options that
FSA offers. It also explains your responsibilities as a farm loan borrower.

The FSA Farm Loan Compass is a guide to help you understand FSA loan features, benefits,
servicing options, and borrower and agency responsibilities. It does not replace or change FSA
requirements, regulations, loan documents, or program handbooks. Borrowers should always talk
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with an FSA loan official before making major decisions that affect your financial situation, FSA
loans, or farming operation.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

o Keep your credit card balances low.

¢ Avoid suddenly opening or closing existing credit accounts.

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.
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If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

Selected Interest Rates and Dates to Remember

Selected Interest Rates for Dates to Remember
February 2018 : :
90-Day Treasury Bill 1.750% | |Feb. 19 MD FSA offices closed for Presidents’ Day
Farm Operating Loans — - NAP application deadline for all other yield-based
Direct 3.125% | [March 15 gr(:p?. Contact local county office for specific
etalls,

g?rren&OWnershlp Loans — 3.750% Final availability date for MALs and LDPs for prior

- March 31 year harvested wheat, barley, canola, crambe,
Farm Ownership Loans — flaxseed, honey, oats, rapeseed, and sesame.
Direct Down Payment, 1.500% P Crop reporting deadline for spring forage seeding,
Beginning Farmer or Rancher ay 5 Reas (green on|y)' and po[atoeS.
Emergency Loans 3.750% | [May 28  |MD FSA offices closed for Memorial Day.
Farm Storage Facllity Loans 2 376% Final availability date for MALs and LDPs for prior
(7 years) ; May 31 year harvested corn, cotton, soybeans and other
Sugar Storage Facility Loans | 2.625% oilseeds, rice, gr_ain sorgh_um, and pulse crops.
Commodity Loans 1996- 2750% | [May 31 NAP crop reporting deadline for ornamental
Present : nursey.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



